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LOAN NUMBER 93870-LRB
GCFF GRANT NUMBER TF0B8679

Loan Agreement

{Wheat Supply Emergency Response Project)

hetween

THE LEBANESE REPUBLIC
and

INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT
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LOAN AGREEMENT

AGREEMENT dated as of the Signature Date between LEBANESE REPUBLIC
(“Borower”) and INTERNATIONAL BANK FOR RECONSTRUCTION  AND
DEVELOPMENT (*Bank™) for the purpose of assisting in financing the project described in
Schedule 1 10 this Agreement {“Project”).

WHEREAS (A) following an international effort to provide development support to
countries most affected by the disruptions in the global commodity supply chains, in particular the
wheat global supply chein; and having satisfied itself as 1o the feasibility and priority of the Project
aimed, in pan, at providing food supplies to the population in Lebanon, as further described in
Schedule 1 to this Agreement, the Borrower has requested the Bank to extend & loan 10 assist in the

financing of the Project;

(B} funding from the Global Concessional Financing Facility was received by the Bank for
purposes of providing concessional financing to this Agreement; and

(C) under the terms of 2 Financial Procedures Armangement with the Trustee of the Global
Concessional Financing Facility dated April 15, 2022, the Bank hes agreed to provide additional
funds 1o the Borrower (the Concessional Portion of the Loan as defined in the Appendix 1o this
Agreement) as part of an integrated lending operation under the terms of this Agreement.

NOW, THEREFORE, the Borrower and the Bank hereby agree a5 follows:

ARTICLE I —~ GENERAL CONDITIONS; DEFINITIONS

1.0).  The General Conditions (as defined in the Appendix to this Agreement) apply to and form
part of this Agrecnent.

1.02.  Unless the context requires otherwise, the capitslized tenns used in this Agreement have
the meanings ascribed to them in the General Conditions or in the Appendix to this

Agreement.

ARTICLE IT - FINANCING

20},  The Bank agrees to extend 1o the Borrower on the lerms and conditions sei forth or referred
1o in this Agreement, a Joan in the amount of one hundred and fifty million Dollars
($150,000,000) {“Losn"} to assist in financing the Project. such Loan consisting of the

following:

{a) a non-concessional portion of the Loan in an smount of one hundred and thiny-
five million Dollars ($135,000,000), as such amount may be converted from time
1o time through a Currency Conversion {*Non-Concessional Portion of the Loan™);

and

) s concessiona) portion of the Loan in an amount of fiftees millien Dollars
{$15,000,000) {Concessional Portion of the Loan™).
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2.05.

2.06.

2.07.

3.01.

4.01.

The Borrower may withdraw the proceeds of the Loan in accordance with Section Il of
Schedule 2 to this Agreement.

The Front-end Fee is one quarter of one percent (0.25%) of the Non-Concessional Portion
of the Loan,

{a) The Commitment Charge is one quarter of one percent (0.25%) per annumn on the
Unwithdrawn Loan Balance of the Non-Concessional Portion of the Losan.

(b)  The Commitment Charge shall not be applied to the Concessional Portion of the
Loan.

{a) The interest rate is the Reference Rate plus the Variable Spread or such rate as may
apply following a Conversion; subject to Section 3.02(e} of the General

Conditions.

{b) The Concessional Portion of the Loan shall be made on a grant basis. The interest
rate shall not be applied to the Concessional Portion ofithe Loan,

The Payment Dates are June 15 and December 15 in each year.

The principal amount of the Non-Concessional Portion of the Lozn shall be repeid in
accordance with Schedule 3 to this Agreement,

ARTICLE Il — PROJECT

{8) The Borrower declases jts commitment to the objective of the Project. To thisend,
the Borrower shall camy out the Project through the Minisiry of Economy and
Trade (“"MoET™), in accordance with the provisions of Asticle V of the General
Conditions and Schedule 2 to this Agreement.

‘(b) Without limitation to the provisions of paragraph {8) of this Section, the Borower

shall carry out of the Project in accordance with the terms of the Regulstory -
Framework.

ARTICLE LV — REMEDIES OF THE RANK

The Additional Events of Suspension consist of the following, namely, that the Regulatory
Framework or any provisions thereof shall have been amended, suspended, abrogated,
repealed, waived or not enforced in such a manner so as io affect materially and adversely,
in the opinion of the Bank, the ability of (2) the Borrower to achieve the objective of the
Project andfor perform any of its obligations under this Agreement; andor {b) Eligible
Imponers to perform any of its obligations under the Framework Agreement in a manner
that would negatively impact the implementation of the Project,

The Additional Event of Acceleration consists of the following, namely, that any event
specified in paragraphs (a) of Section 4.01 of this Agreement occurs and is continuing for
a period of thiny (30) days afier notice of the event has been piven by the Bank to the
Berrower.
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5.02,

6.01.
6.02.

6.03.

ARTICLE V — EFFECTIVENESS; TERMINATION
The Additional Conditions of Effectiveness consist of the following
(8)  The Borrower, through the MoET, has designated a staff of the MoET 10 act as
project coardinator, all with terms of reference and qualifications and experience

{including the allocation of appropriate resourczs) satisfactory to the Bank; and

(b)  The Borrower, through the MoET, has developed and adopted the Project
' Operations Manual for the Project in accordance with Section 1.C of Schedule 2 10

. this Agrezinent,

The Effectivencss Deedline is the date ninety (90) days after the Sigmature Date.

ARTICLE V! — REPRESENTATIVE; ADDRESSES

The Borrower's Representative is its Minister of Finance.

For purposes of Section 10.01 of the General Conditions: (@) the Borrower's address is:

Ministry of Finance

Riad Ei-Solh Square

Beirut

Lebansse Republic

{b) the Borrower's Electronic Address is:

Facsimile:
+961 1 642 762

For purposes of Section 10.01 of the General Conditions: {a) the Bank’s address is:
Intermational Bank for Reconstruction and Development
1818 H Streel, N.W,
Washington, D.C. 20433
United States of America; and
{b) the Banks Electronic Address is:
Facsimile:

1-202-477-6391
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AGREED as of the Signature Date.

#

THE LEBANESE REPUBLIC

¢ Representative

Name; Amin Salam

Title: Minister of Economy and Trade

Date: Qg Ma;g,, Q‘DQR

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

By 6;.», A&#—*Q—k

/ Authorized Representative

Name: Sarof Kumar Jha

Title: Regional Dircetor
Dale: ‘7;?3 f?/:&)’ ac-)"l“‘

SCHEDULE
Project Description
The objective of the Project is to ensure the availability of wheat in Lebanon, in response
to the global commodity market disruptions, and to maintain sccess to affordable bread by paor
and vulnerable houscholds.

The Project consists of the following paris:

Part 1 Financlal Support to the Import of Wheat to Respond to Immediste Nceds and
Malintain Access to Bread

Provide financial support to Eligible Wheat Importers for continued aceess 1o wheat that would
enable meeting basic brend needs by the population in Lebanon, including by poor and vulnerable

houscholds.

Part 2 Project Management and Capsacity Building

Strengthening the capacities and resources of MoET 10:

2.1 Efficientily manage the Project, including compliance with fiduciary, procurement
(including internal controls and auditing) and cavironmental and social requirements,
auditing and financial management, third party monitoring, consultation with communities
and management of grievances, monitoring and evaluation, impact assessment, knowledge

management, reporting and comimunication.

Support wheat impont and access to affordable bread through technical assistance to deepen
consumer proiection, inspection, data collection, transparency and governance throughout
the wheat value chain, as well as carrying owt of surveys on vulnerable and poor houselholds

including refugees access 10 affordable bread,

19
R

Printed by



Yoy /ANY = YO aall — dpaul 5350 VW ¢

SCHEDULE2

Project Execution

Section 1 Implementation Avrangements

A

Institutional Arrangements
MoET

18} The Borrower. through MoET, shall carry out the Project at all times with due
diligence and efficiency in conformity and in accordance with the Environmental and
Social Commitment Plan (“ESCP™) and the Project Operations Manual {“POM™).

{b) Without fimitation to the provisions of Article V of the General Conditions, and
except as the Bank shall otherwise agree, the Borrower, through the MOET, shall by not
later than one (1) month after the Effective Date designate staff within the MoET andfor
recruit experts, as appropriate and as listed in the POM, and thereafier maintain at all times
during the implementation of the Project staff and /or expents in adequate number
designated to support the implementation of the Project within the MoET, with
composition, resources, terms of reference and functions scceptable to the Bank. The
MOET staff and expens designated to support the implementation of the Project shall be
responsible for the day-to-day implementation of the Project including disbursement,
monitoring and evaluztion, procurement, reporting, and ensuring compliance with
environmenta) and social obligations and arangements under the Project, as further

¢laboraled in the POM.

Framework Agreements

To facilitate the carvying out of the Part 1 of the Project, the Borrower, though the MoET,
shall enter into & contractual arrangement with cach Eligible Wheat Importer under terms
and conditions accepiable to the Bank {cach “Framework Agreement™), which shall include
inter alia the following:

{a) the obligation of the Eligible Wheat Importer 1o procure, ship, off-load, securely
siore wheat and to enter into service agreement as needed with Eligible Millers for the
milling of the wheat, 2}l under terms and conditions acceptable to the Bank and further
elaborated in the POM. including the terms for the sale of flour to Eligible Bakeries or

Eligible Distributors.

(b)  the obligation of: (i) the Borrower, through the MoET, topay on behalf of Eligible
Wheat Importers, the total amount of the purchase price of the wheat 10 Eligible Whea
Suppliers in accordance with the termis of the Wheat Supply Contracts and Framework
Agreement, and (ii) the Eligible Wheat Importer 1o provide 3 financial comribution (o the
Borrower 10 partially reimburse the purchase price of the wheat referred to in (i)
immediately above in accordance with the Framework Agreement. all on the basis of terims
and conditions further detailed in the POM.
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{c) the obligation of the Eligible Wheat Importer 1o camry aut its activities under the
Project in accordance with the requirements of the POM, the Anti-Commuption Guidelines
and Environmental and Social Standards, in & manner acceptable 1o the Banle,

(d) the obligation of the Eligible Wheat Importer fo procure wheat to be financed ouy
of the proceeds of the loan, in accordance with the Procurement Regulations, the
procurenient procedurss outlined in the POM and the ferms of the Ant-Corruption

Guidelines.

{e) the obligation of each Eligible Wheat Importer 10 enter into agreements with
Eligible Bakeries, Eligible Distributors and Eligible Millers in line with the POM
and Environmental and Social Standards, in a manner acceptable 10 the Bank,

) the obligation of the Elizible Wheat Imporier to permit, and to include contractual
obligations in its contracts with Eligible Miller, Eligible Distributors and Eligible Bakeries
1o enabie, the Borrower, through the MoET, snd the Bavk 1o inspect its operations,
including the storage, milling and distribution wheat related activities, and any relevant

records and documents; and

{g) the obligation of the Eligible Whest Importer (0 prepare and furnish to the
Borrower, through the MoET, and the Bank, all such information as the Bank shall
reasonably request, relating to the implementation of Part | of the Project, and the
performance of its obligations under the Framework Agreement.

The Bomowsr, through the MoET, shell exercise its rights and carry out its obligations
under each Framework Agreement in such manner as o protect the interests of the
Borrower and the Bank and to accomplish the purposes of the Loan, Except as the Bank
shall othenwise agree, the Borrower shall not assign, smend, abrogate or waive or fail 10
enforce any Framework Agreements or any of their provisions.

Project Operations Manual

The Borrower shall prepare an operations manual, in fonm and substance satisfactory to
the Bank, containing detailed rules, standard documents, guidelines, amangements and

~ procedures for implementation of the Project, including inter alia the following:

(a)  adetailed description of the institutional and implementation amangements of the
Project.

{b) the Project’s operational, administrative and fiduciary responsibilities, procedures
and rules for the implementation of the Project, data collection and reporting, procurement
procedurcs, accounting, auditing, financizl management, disbursement procedures fow of
funds and management of the Project accounts; the environmental and social obligations
and arrangements for the Project to supervise their implementation; the indicators to be
used in the monitoring and evaluation of the Project and procedures for Project monitoring.
supervision and evaluation, including the format and content of the Project Repors.

{c} the Verification Protacols and the terms of reference of the Thirg Party Monijrarine
Agent for the Project and other auditors recruited for the Projecs.
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(d)  the measures for the prevention. detection and addressing of fraud and corruption,
including implementation of the Anti-Corruption Guidelines and arrangements therefor in
vespect of Eligible Wheat Imporiers. Eligible Millers. Eligible Disuibutors and Eligible

Bakeries.

(e) a detailed description of the eligibility and selection criteria, conditionalities.
contraciual arrangements for the selection of the Eligible Wheat Importers, Eligible
Millers, Eligible Disiributors and Eligible Bakeries under Pant 1 of the Project.

) a detailed deseription of procurement procedures for the procurement of wheat by
Eligible Wheat Imponers; and

(g)  adetsiled doscription of detailed policies, eligibility criteria and procedures for the
financing of the wheat under Part 1 of the Project,

The Borrower, through MoET, shall: (a} fumish to and exchange views with the Bank on
such manual prompily upon its preparation; (b) adopt such manual as shall have been
approved by the Bank; and (¢} thereafler implement the Project in accordance with the

POM.

The POM raay not be assigned, amended, abrogated or waived, or permitted to be assigned,
amended, sbrogated or waived, nor any provision thereof, in & manner which, in the
opinion of the Bank, may materially and edversely affect the implementation of the Project.
The POM may only be amended in consultation with, and afier approval of, the Bank.

In case of any conflict between the terms of the POM and those of this Agreement, the
terms of this Agreement shall prevail.

Praject Work Plan and Budges

The Borrower through the MoET shall prepare and furnish to the Bank, not later than one
(1} month afier the Effective Date. and thereafter carry out during the remaining period of
the implementation of the Project, a work plan and budget setting forth ail activities
proposed to be included in the Project (including Environmental and Social Instruments
applicable to said activities), and a proposed financing plan for expenditures required for
said activities, setting forth the proposed amounts and sources of financing.

The Borrower, through the MoET, shali afford the Bank & reasonable opportunily to
exchange views with the MoET on the proposed work plan and budget and thereafier
ensure that the Project is implemented with duc diligence in acordance with such work
plan and budget as shall have beco approved by the Bank ("Project Work Plan and

Budget”).

The Borrower. throughthe MoET, shall not make any change 10 the approved Project Work
Plan and Budget withom the prior writien approval of the Bank.
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Environmental and Social Standaxds

The Borrower, through the MoET, shall easure that the Project is carried out in accordance
with the Environmental and Sociel Standards, in a manner accepiable to the Bank.

Without limitation upon paragraph | above, the Borrower, through the MoE T, shall ensure
that the Project is implemented in accordance with the Environmentel and Sceial
Commitment Plan (“ESCP"). in o manner acceptable to the Bank. To this end. the
Borrower. through MoET, shall ensure that:

{a} the measures and actions specified in the ESCP are implemented with due
difigence and efficiency, as provided in the ESCP:

b} sufficient funds are available 10 cover the costs of implementing the ESCP;

) policies snd procedures are maintained, and qualified and experienced staff in
adequate numbers are retained 1o implement the ESCP, as provided in the ESCP; and

{d}  the ESCP, or any provision thercof, is not amended, repealed, suspended or
waived, except as the Bank shall otherwise agree in writing, as specified in the ESCP, and
ensure that the revised ESCP is disclosed promptly thereafter.

In case of any inconsistencies between the ESCF and the provisions of this Agreement, the
provisions of this Agreement shall prevail,

The Borrower, through the MoET, shall ensure that:

{a} all measures necessary are taken to collect, compile, and fumish to the Bank
through regular reporis, with the frequency specified in the ESCP, and promptly in a
separate report or repons, if so requested by the Bank, information on the staws of
compliance with the ESCP and the environmental and social instruments referred to
therein, al} such repornts in form and substance acceptable to the Bank, setting out, inter
alia: (i) the status of implementation of the ESCP, {if) conditions, if any, which interfere or

threaten 1o interfere with the implementation of the ESCP; and (iii) corrective and
preventive measures taken or required to be taken (o address such conditions; and

{b) the Bank is promptly notificd of any incident or accident related to or having an
impact on the Project which has, or is likely to have, a significant adverse effect on the
enviromnent, the affected communitics, the public or workers, in accordance with the
ESCP, the environmental and social instrumenis referenced therein and the Environmental

and Social Standards.

The Borrower, through MoET, shall establish, publicize, maintain and operate an
accessible grievance mechanism, to receive and facilitate resolution of concems and
grievances of Project-affected people, and 1ake all measures necessary and appropriate 10
resolve, or facilitate the resolution of, such concerns and grievances, in a manner

acceptable to the Bank.
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Expenditure and Utitization Verification for the Projest

By no later than three (3) months after the Effective Date. the Borrower, through MoET,
shall engage, and thereafier maintain, throughout the perod of Project implementation
Third Party Monitoring Agent with qualifications and experience and under teoms of
reference acceptable 1o the Bank, w0 wonitor the implementation of the Verification
Protocol for the purpose of verifying the achievement of the results agreed upon in the
Framework Agreements and the POM, and furnish st least monthly report o the Borower
and the Bank o the results of said verification of such scope and detail as the Bank shall

request.

The Borrower shall supervise the work of the Third Party Monitoring Agent recruited
pursuant 1o Section 1.F.1 of this Schedule and enable the Third Party Monitoring Agent and
cause each Eligible Wheat lmporter, Eligible Miller and Eligible Bakery to enable the
Third Party Monitoring Agent: (8) 10 visit ony facilities and sites of Eligible Wheat
Importers, Eligible Milless and Eligible Bakeries: and (b) 10 examine the goods, services
and/or outputs finmiced ow of the proceeds of the Financing, and any documents and
reports relevant to the performance of their respective obligations under this Agreement,
the relevant Framework Agreement and the other agreements entered into by the Eligible

Whest Importer for the implementation thereof.

Seetion 1. ' Projest Monitoring Reporting and Evalustion

P

A, Project Reports

The Borrower shall furnish 10 the Bank each Project Report not later than forty-five (45)
days after the end of each calendar semester, covering the calendar semester.

B. Other Financial Management Arrangements

To facilitate the efficient management .of the financial management sysiem, upon each
withdrawal of the proceeds of the Loan the Borrower shall, through MoF, open Additional

Budget Lines (budges classi fication number 3-1-14-1091-1-13-1 equivalent 10 the amount

of such withdrawal of the Loan proceeds, provided that the total amount allocated 1o all
such budget lines during the life of the Project up until the disbursement deadline date (as
defined in the Dishursement Guidelines and the zdditional instructions of the Bank referred
14 in Section 1V.A.1 of Schedule 2 to this Agreement) shall not exceed the amount of the
Loan. For the purpdses of this Loan, the said Additional Budget Lines could be opencd in
the budget of a specific year up until 31 January of the following year and those contracied
of not contracied are carried forward per the request of the MoET.

Transfer from the Treasury Account 10 the Designated Account shall be made promptly
upon receipt of the request from the MoET.
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Section {11,

Withdrawal of Loan Proceeds

Al General,
Without limitetion upon the provisions of Article 1 of the General Conditions and in
accordance with the Disbursement and Financizl Information Letter, the Borrower may
withdraw the proceeds of the Loan to: {a) finance Eligible Expenditures: and(b) pay: {i) the
Front-end Fee; and {i1) each Interost Rare Cap or Interest Rate Coller premivm; in the
amount allocated and. if applicable, up 1o the percentage set forth against each Category of
the following table:
Category Amount of the] Amountofthe | Percentage of |Percenfage of
Nen- Concessional  [Expenditures to belExpenditures
Concessional | Portion of the financed tobe
Portion of the Lioan {inclusive of financed
Loan Allocated Taxes) {inclusive of
Allocated (expressed in For Non- Taxes)
{expressed in UsD) Concessional For
UsD) Portion of the | Concessionat
Loan Portion of the
Lozn
(1) Financia! Support 90% 10%
for the Import of Wheat | 132,412,500 14,750,000
under Pait 1 of the
Praject
2) Goods, non- 250,000 V0% 16%
consulting services, 2,250,000
ponsulting services .
(including for audiis).
Traiving, and Operating |
Costs for Pant 2 of the
Project
3) Front-end Fee Mot applicable Amount payable
137.500 pursyant to
Section 2,03 of this
Agreement in
accordsnce with
Section 2.07 (b} of
the General
Conditions
{4} Imerest Rate Cap or 0 Not applicable Amount due
interest Rate Collar pursuant to Section
Sreminm 4.05 () of the
General Conditions
TOTAL AMOUNT 135,000,000 15.000.000
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Withdrawal Conditions; \Withdrawal Periad.
Notwithstanding the provisions of Part A above. no withdrawal shall be made:

{a)  from the Loan Account unless each withdrawal is made on a pari pussu basis and
at 2 9010 ratio between the amount of the Non-Concessional Portion of the Loan allocated
and the amount of the Concessional Portion of the Loan allocated;

{b) for payments made prior 1o the Signature Date; and

(c) for Eligible Expenditures under Category (1) unless and until the Borrower,
through MoET has:(i) has entered into a Framework Agreement with the respective
Eligible Wheat Importer in accordance with the provisions of Section 1.B of Schedule 2 to
this Agreement and (ii) has prepared and disclosed the ESMP under terms sceeptable to

the Bank,

The Closing Date is May 31, 2023.

Section IV, Additional Undertakings

Without limitation to the provisions of the Anti-Corruption Guidelines, the Borrower, through
MoET shall, pursuant to and consistent with the laws of Lebanon, (2) take appropriate measures Lo
prevent Fraud and Corruption in connection with the milling of wheay, distribution of the flour 1o
and the disiribution of bread 1o the population of Lebanon, including (but not limited to} by any
Eligible Miller or Eligible Bakery, or any other entity selecied for the implementation of activities
under the Project; (b) immediately report any credible and material allegation of Fraud and
Corruption in connection such activilies lo the Bank; {c) teke timely and appropriate action to

investigate any such allegations and

report to the Bank at regular intervals on the progress of such

investigation and, upon its completion, the findings thereof: and (d) if any such nllegations are
substantiated by such investigation, take timely and appropriate remedial or corrective action to
address the Fraud and Corruption and prevent its recurrence and report to the Bank on such action.

aif as further described in the POM.

SCHEDULE3

The following table sets forth the Principal Payment Dates of the Non-Concessional Portion of the
Loan 2nd the percentage of the total principal amount of the Non-C oncessional Portion of the Laoan
payable on each Prncipal Payment Date ("Instalhiment Share™).

{.evet Principal Repayments

Princfpat Payment Date Instaliment Share

Orn each June 15 and December 15 5.7%
Beginning June 13, 2027
through Decemnber 135, 2039

On lune 15, 2040 3.8%
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APPENDIX

Section 1. Definitions

R

10.

“Anti-Corruption Guidelines™ means, for purposes of paragraph 6 of the Appendix 10 the
Gencral Conditions, the “Guidelines on Preventing and Combating Fraud and Corruption
in Projects Financed by IBRD Loans and IDA Credits and Grants™, dated October 15. 2006

and revised in January 2011 and as of July 1. 2016.

“Category” means a calegory set forth in the 1able in Section HI.A of Schedule 2 1o this
Agreement.

“Globsl Concessionsl Financing Facility” and “GCFF” each means the financing facility
established with a focus on providing concessional financing to middie-income couniries

most affected by the presence of large numbers of refugees, with an initial focus on the
Syrien refugee crisis as it impacts Jordan and Lebanon, and referred 1o in the Preamble to

this Agreement.
“Concessional Portion of the Loan” means the amoumt of the Loan referrcd to in
Section 2.01 (b} of this Agreement, which has been contributed for the Project from the
GC¥F on a grant basis,

“Eligivle Bakeries” means registered bakers and entities producing bread and flour

byproducts serving all or part of the Borsower’s local population selecied according 10 the
eligibility criteria and conditionalities described under the POM (as defined hereinafier),

“Eligible Distributors™ means distributors of bread and/or flour or flour byproducts to the
Borrower's local population sclected according fo the eligibility criteria and
conditionalities described under the POM (as defined hereinafier),

“Eligible Millers™ means millers working in the territory of the Borrower which meet the
eligibility criteria and conditionalities described under the POM (as defined hereinafier).

“Eligible Wheat Importers™ means entities legally established in the territory of the
Borrower which are selected according to the eligibility enteria and conditionalities
described under the POM (as defined hercinafier).

“Eligible Wheat Suppliers™ means entities selected by Eligible Wheat Imporiers to supply
wheal T (F& Borrower's territory according to the eligibility criteria and conditionalities
described under the POM and each Framework Agreement (as defined hereinafier).

“Environmental and Social Commitment Plan™ or "ESCP” means the environmenial and
social commitment plan for the Project. dated April 20, 2022, as the same may be amended
from time to time in accordance with the provisions thereof. which sets out the material
measires and actions that the Borrower shall carry out or cause 10 be carried out 10 address
the potential environmental and social risks and impacts of the Project, including the
tmeframes of the actions and measures, Justinwional, staffing. training. monitoring and
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16.

17

reporting arrangements. and any cnvironmental and social instruments to be prepared
thereunder.

~Environmental and Social Management Plan” or "ESMP” means the plan ta be prepared
and disclosed by the Borrower, through MoET (as defined heveinafler), in accordance with
Section HLA. Hb)) of this Agreement,

“Environmental and Social Standards™ or “ESSs” means. collectively: (i) “Environmental
and Sociat Standard 1: Assessment and Mamagement of Environmental and Social Risks
and Impacts™; (i) “Envirommentsl and Social Standard 2: Labor and Working Conditions™;
{iii} “Environmental and Social Swndard 3: Resource Efficiency and Poliution Prevention
and Management™, (iv) “Environmental and Social Standard 4@ Community Health and
Safety™; (v} “Environmental and Social Standard 5: Land Acquisition, Restrictions on Land
Use and Involuntary Resewlement™, {vi) “Environmental and Social Standard 6:
Biodiversity Conservation and Sustaineble Management of Living Natural Resources™
{vii) “Environmental and Social Stenderd . Indigenous Peoples/Sub-Saharan African
Historically Underscrved Traditional Local Communities™; (viii) “Environmental and
Social Standard & Cultural Heritage™ (ix) “Environmental and Social Swandard 9:
Financial Intermediaries™; (x) “Environmental and Social Standard 10: Stakeholder
Engagement and Information Disclosure™; effective on October 1, 2018, as published by

the Bank.

“Financial Support for the lmport of Wheat” means the payment that will be made by the
Borrower, through the MoET to Eligible Wheat Suppliers in accordance with the Wheat
Supply Contezcts as deseribed in the POM and Framework Agreements.

“Framework Agreement” means the agreement referred 1o in Section LB of Schedule 2 to
this Agreement (including its annexes and schedules), governing the contractval
relationship between the selected Eligible Wheat Importer and the MoET (as defined
hereinafier), and pursuant io which ihe Eligible Wheat Importer shall be responsible for.
among other matters, procuring, shipping, offloading securcly storing, and causing
Eligible Millers to milling whest and supplying flour to Eligible Bakeries under Part 1 of
the Project, all in conformity with the provisions of this Agreement and the POM.

“General Conditions™ means ihe “International Bank for Reconsiruction and Development
General Conditions for IBRD Financing, Investment Project Financing”™, dated December
14. 2018 (revised on August 1, 2020, December 21, 2020. April 1, 2021, and January 1.

2022).

“Loan” means the aggregate of the Concessional Poriion of the Loan and the Non-
Concessional Portion of the Loan as set forth in Section 2.01 of this Agreement.

~Ministry of Economy and Trade” or “MoET" means the Borrower's Ministry of Economy
and Trade. or any successor therelo.

“Minisiry of Finance™ or “MoF” means the Borrower's Ministry of Finance, or any’
successor thereto.
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24,

25,

“Non-Concessional Portion of the Loan” means the amount of the Loan referred o in
Section 2.01 {a) of this Agreement.

“Operating Cosis™ means incremental costs incumed on account of the Project
coordination, implementation and monitoring. including expenditures for vehicle operation
and maintenance, office supplies and consumables. utilities, cormmunication, wanslation
and interpretation, bank charges, Projeci-related ravel, including per diem, transportation
and accommodstion costs, and other miscellaneous costs directly associated with the
Project implementation; but excluding salaries of the Borrower’s civil servams.

“Project Operations Manual” or "POM™ means manual 10 be adopted by the MoET
pursuant to Section 5.01(b) of this Agreement in accordance with Section LC of the
Schedule 2 10 this Agreement. as the same may be amended from time o time with the
agreement of the Bank.

“Procurement Regulations™ means, for purposes of paragraph 84 of the Appendix 1o the
General Conditions, the “World Bank Procurement Regulations for IPF Borrowers™, dated
Novenyber 2020.

‘;ijcct Work Plan and Budget” means the work plan and budget referred w0 in Section
LD of Schedule 2 to this Agreement,

*Repulatory Framework” means, collcatively, the Borrower’s decisions on MoET's

Decision No 2272022 dated March 9, 2022 regulating the price of bran and Nowr for grades
85, xern, extra snd super oxtra and other grade, MoET s Decision Mo 23/2022 dated
February 9, 2022regulating the weight and price of Lebanese white bread and MOET s
Memorandums No. 6 dated September 10, 2022 and No 8 dated October 15, 2020 regarding
the rules for the distribution of subsidized flour vouchers to bakeries.

“Sigoature Date” means the Inter of the two dates on which the Borrower and the Bank

" signed this Agreement and such definition applies to all references 1o “the date of the Loan

26,

27.

Agreement” in the General Conditions,

“Third Party Monitoring Agent” or “TPMA" means the agentto be recruited for the Project
in accordance with Section LF of Scheduje 2 to this Agreement.

“Training™ means the reasonable cost of training of persons involved in Project-supported
activities, based on the Project Work Plans and Budgets approved by the Bank, such term
including scholarships, seminars, workshops, end study tours, and costs associated with
such activity including travel and subsistence costs for training participants, per diems,
costs associated with securing the services of trainers, rentel of taining facilities,
preparation and reproduction of training materials, and other costs direcily related to
training preparation and implementation.

“Verification Protocol” means the protocel for verification to be included in the POM and
referred 1o in Section 1.G.2 of Schedule 2:to this Agreement, as may be amended from time
to time with the written sgreement ol the Bank,
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29.

“Wheat Supply Contract™ means the contract to be entered by an Eligible Wheat Supplier
and a Wheat Importer in accordance with the terms of Framework Agrecment for the
purposes of implementing this Project and have been approved by the MoET.

Section 11, Modificatioas to the General Conditlons

The General Conditions are hereby modified as follows:

In the Table of Contents, the references to Sections, Section names and Section numbers

 are modificd to reflect the modifications sei forth in the paragraphs below:.

Wherever used throughout the General Conditions (other than throughout the Appendix),
the term *“Loan Payment™ and “Loan Payments” are modified (o read *Payment of the Non-
Cancessional Portion of the Loan™ and “Payments of the Non-Concessional Portion of the
Loan", respectively. Furthermore, wherever used in Section 2.05; Sections 3.01 1w 3.07:
Section 4.01 10 4,06, Sections 7.03 ta 7.08, Section 8.02, and Section 9.05, the term “Lowun”
is modified 1o read “Non-Concexsional Partion of the Loan™; the teemy* Unwithdrevw Loan
Bulunee™ is modified to read “Unwithdraen Bulanee of the Non-Concessional Portion of

the Loun™; and the terma “Withdrawn Loan Balance” is modified o read ~Withdrawn

Balance of the Non-Concessional Purtion of the Loan™.

In the Appendix, Definitions, wherever used in the following definitions of the terms
»Aglomatic Conversion to Local Cumency”™; “Automatic Rate Fixing Conversion™
“Commitment Linked Repsyment Amortization Schedule™ “Conversion™ “Currency
Conversion™ “Default Interest Period™; “Defaulr Interest Raie"; “Default Variable Rate™;

. “Disbursed Amount™, “Disbursement-Linked Amortization Schedule™ “Fixed Rate™

“Fixed Reference Rate™; “Fixed Spread”; “Installment Share™; “Interest Rate Cap™
“Interest Rate Collar™; “Interest Rate Conversion™; “Principal Payment Date™; “*Reference
Rete Reset Date™; “Variable Spread®; the temm “rhe Loan™ is modified to read “rte Non-
Concessionul Portion of the Loan™; the term ™ Umvithdraws Loan Balance™ is modified to
read “the Umvithdrawn Balunce of the Non-Concessional Portion of the Loan™; and the
term “Withdrawn Loan Balance® is modified to resd “Withdrawn Bulance of the Non-

Concessionul Portion of the Loun™.

In the Appendix, Definitions, the tenn "Withdrawn Loszn Balance™ in the definition of
“Commitment Linked Repayment Amortization Schedule™ is modified 1o read IFithdrown
Balunce of the Non-Concessional Portion of the Loon”™.

In the Appendix, Definitions, the definition of “Loan Account” is modified to read as
follows:

1 oan Account™ means the account.or accounts opened by the Bank in its books in the
pame of the Borrower to which the amount of the Loan is credited.”

In the Appendix, Definitions, the definition of “Loan Payment” js deleted in its entirety,
and all subsequent paragraphs are rerumbered accordingly.
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Inthe Appendix, Definitions, a new paragraph is inseried with the following definition of
“Non-Concessional Portion of the Loan", and the remaining paragraphs are renumbered
accordingly:

" “Non-Concessional Portion of the Loan” means portion of the Loan provided to the
Borrower on non-concessional terms in the Loan Agreement.”

In the Appendix, Definitions, a new paragraph is inserted with the following definition of
“Payment of the Non-Concessional Portion of the L.oan" and the remaining paragraphs are
renumbered accordingly

* “Payinent of the Non-Concessional Portion of the Loan™ means any amount payable by
the Loan Parties to the Bank pursuant o the Legal Agreements or these General Conditions.
including (but not limited t0) sny amount of the Withdrawn Balance of the Non-
Concessional Portion of the Loan, interest, the Front-end Fee, the Commitment Charge,
interest at the Default Interest Rate (if any), any prepayment premium, any transaction fee
for a Conversion or carly termination of a Conversion, sny premium payable upen the
estsblishment of an Interest Rate Cap or Interest Rate Collar, and any Unwinding Amount

payable by the Borrower,”

In the Appendix, Definitions, a new paragraph is inserted with the following definition of
“Unwithdrawn Balance of the Non-Concessional Portion of the Loan™, and the remaining

paragraphs are renumbered accordingly:

**Unwitl:drawn Balance of the Non-Concessional Portion of the Loan" mesns the amount
of the Non-Concessional Portion of the Losn remaining unwithdrawn from the Loan

Account from time to time.”

In the Appendix, Definitions, 2 new paragraph is inserted with the following definition of
“Withdrawn Balance of the Non-Concessionai Portion of the Loan™, and the remaining

" paragraphs are renumbered accordingly:

“Withdrawn Balance of the Non-Concessional Portion of the Loan™ means the amounts of
the Non-Concessional Portion of the Loan withdrawn from the Loan Account and

ouistending from time to time.”
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