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Section 9.01. Conditions. of Eﬁ'ectweness of Legal Agreements

The -Legal Agreements shall not become effective until the Loan Party and ’chc Project
Implementing Entity confirm and the Bank is satisfied that the conditions specified in paragraphs
(2) through (c) of this Section are met.
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(a) The execution and delivery of each Legal Agreement on behalf of the Loan Party or the
Project Inplementing Entity which is a party to such Legal Agreement have been duly
awthorized by all necessary actions ahd delivered on behalf of such party, and the Legal
Agreement is legally binding upon such party in accordance with its terms,

{b) If the Bank so requests, the condition of the Borrower (other than the Member Country) or of
the Project mplementing Entity, as represented and warranted to the Bank at the date of the
Legal Agreements, has not undergone any material adverse change after such date,

(¢) Bach condition specified in the Loan Agreement as a condition of its effectiveness has
oceurred(“Additional Condition of Effectiveness”). .
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Section 9.04. Termination of Legal dgreements for Failure to Become Effective

The Legal Agreements and all obligations of the parties under the Legal Agreements shall
terminate if the Legal Agreements have not entered into effect by the date (“Effectiveness
Deadline”) specified in the Loan Agreement for the purpose of this Section, unless the Bank,
after consideration of the reasons for the delay, establishes a later Effectiveness Deadline for
the purpose of this Section. The Bank shall promptly notify the Loan Parties and Project
Implementing Entity of such later Effectiveness Deadline
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The World Bank :
Bourie Housa 19,590 Floor el (961-1) 963300
NTERNATIONAL BANK FOR RECONSTRUICTION AND DEVELOPMENT prowboniotNbisal e &f\.ﬁm
INTERNATIONAL DEVELOPMENT ASSOCIATION . Murfas, ScBdere Email: gha)@ueridbenkorg
Huar Jos 7.0, Bax #8577
Diractor, Middie East Departmant Beirut, Lebancn
Middio Enst & North Afrien Reglon
February 2, 2021
H.E. Ghazi Wazni
Minister of Finance
Ministry of Finance
Beirut, Lebanon '

(Transmission by email: minister@finance.gov.ib)

Subject: Lebanon Emergency Crisis and COVID-1 9 Reépons,e Social Safety Net
Project - Clarification on Conditions of Effectiveness

Excellency,

‘This is to clarify one of the terms of the Loan Agreement signed on January 29,
2021 for the above-referenced project. We would like to confirm that, under the ferms of
the Loan Agreement and the General Conditions that are incorporated into the Loan
Agreement (Article 1,01 of the Loan Agteement), the Agreement does not become
effective until the World Bank receives evidence that all conditions of effectivencss are
met.’

Section 9.01 of the General Conditions provides that Legel Agreement does not
become effective until the Loan Party (Republic of Lebanon, as represented by the Ministry
of Finance) confirms, and the Bank is satisfied that: (2) “execution and delivery of the
Legal Agreement on behalf of the Loan Party have been duly anthorized by all necessary
actions... and the Legal Agreement is legally binding upon.such party”; and (b) each
condition specified in the Loan Agreement as a condition of cffectiveness as ocourred.”

Tn the context of the above-referenced project, the Republic of Lebanon will meet
condition (b) when it submits evidence to the Bank that it has adopted the Projeet-
Operations Menual and the Labor Managemerit Procedures (Article 4,01 of the Loan
Agreement). Condition (a) will be met once the Bapk receives evidence that the Loan
Agreement is binding upon the Republic of Lebanon, which, in the case of Lebanon, is
‘Parliamentary ratification of the Loan Agreement and its subsequent publication of the law
in the Gazette. . '

Consistent with Section 9,02 of the General Conditions, and inlight of the caretaker
status of the Government of Lebanon, the Bank will request a legal.opinion from the
representatives of the Government of Lebanon confirming.that the Loan Agreement was
duly authorized and is legally binding on the Republic of Lebanon. This has been agreed
upon as part of the negotiatiofs, and is reflected in Minutes of Negotiations (ses below):
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The Parlies discussed that, consldering the caretaker status of the Government, before the
declaration of effectiveness, the Bank will require a legal opinion from the Borrower pursuant to
Arlicle 8.02(a} of the General Conditions. .

If, within 120 days (which is the effectiveness deadline for this project), the above
conditions of effectiveness are notmet, and the Bank does not extend the deadline, Section
9.04 of the General Conditions provides that the project terminates on its own terms for
failure to become effective. Therefore, it is impossible for the Loan A greement to become

effective on its own, without the necessary parliamentary action and publication of the law

in the Gazette,
Once conditions of effectiveness are met, pursuant to Section 9,03 of the General
Conditions the Bank will dispatch to Ministry of Finance a Notice of Effectiveness, Prior

to the Bank dispatching the Notice of Effectiveness, the Bank would not be able to process

an Authorized Signatory Letter, nor could a withdrawal application be submitted to the
Bank.

We stand ready to provide further clarification if needed..

Sincerely yours,

gg,y s

Saroj Kumar Jha
Regional Director, Middle East Department
Middle East and North Africa Region

cc: Mr. Merza Hussain Hasan, Executive Director, World Bank Group
Ms. Nada Mufarrij, Senior Advisor.to the Executive Director, World Bank Group
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