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OFFICIAL
DOCUMENTS
 THE WORLD BANK
18R « 1DA | WORLD BANKGROUP
April 6, 2020

Mr. Ghazi Wazni

Minister of Finance

Ministry of Finance

Republic of Lebanon

Re: IBRD Loan No. 8202-LE
Supporting innovation in Small and Medium Enterprises in Lebanon
(iSMEs Lebanon) Project
Additional Instructions: Disbursement — First Restatement

Excellency:

1 refer to the Loan Agreement (“Agreement”) between the International Bank for Reconstruction
and International Development Association (the “Bank”), and the Lebanese Republic (the “Borrower”) for
the above-referenced project, dated February 13, 2013, The Agreement provides that the Bank may issue
additional instructions regarding the withdrawal of the proceeds of Loan No. 8202-LE (“Loan™). This letter
(“Disbursement Letter™), as revised from time to time, constitutes the additional instructions,

This letter is the First Restatement of the Disbursement Letter Dated February 13, 2013 for the
above referenced project, which is amended to: (a) revise Schedule 1 on disbursement arrangements to add
Direct Payment as a Disbursement Method, (b) introduce variable ceiling for the designated account and,
(c) incorporate all relevant attachments as enclosed. It supersedes the original letter in its entirety.

1 Disbursement Arrangements, Withdrawal of Loan Funds, and Reporting of Uses of Loan Funds

The Disbursement Guidelines for Investment Project Financing, dated February 2017,
(“Disbursement Guidelines”) are available in the Bank’s public website at hitps://www,worldbank.org and
its secure website “Client Connection” at hitps:/clientconnection.worldbank.org. The Disbursement
Guidelines are an integral part of the DFIL, and the manner in which the provisions in the Disbursement
Guidelines apply to the Loan is specified below.

(i) Disbursement Arrangements

The table in Schedule 1 sets out the disbursement methods which may be used by the Borrower,
and conditions, information on registration of authorized signatures, processing of withdrawal applications
(including minimum value of applications and processing of advances), instructions on supporting
documentation, and frequency of reporting on the Designated Account.

(ii) Electronic Delivery. Section 10.01 (¢) of the General Conditions.
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The Borrower will deliver Withdrawal Applications (with supporting documents) electronically
through the Bank’s web-based portal “Client Connection” at https://clientconnection.worldbank.org. This
option will be effected after the officials designated in writing by the Borrower who are authorized to sign
and deliver Withdrawal Applications have registered as users of “Client Connection”. The designated
officials will deliver Applications electronically by completing the Form 2380, which is accessible through
“Client Connection”. By signing the Authorized Signatory Letter, the Borrower confirms that it is
authorizing such persons to accept Secure Identification Credentials (SIDC) and to deliver the Applications
and supporting documents to the Bank by electronic means. The Borrower may exercise the option of
preparing and delivering Withdrawal Applications in paper form on exceptional cases (including those
where the Borrower encounters legal limitations), and which were previously agreed with the Bank. By
designating officials to use SIDC and by choosing to deliver the Applications electronically, the Borrower
confirms through the authorized signatory letter its agreement to: (a) abide by the Terms and Conditions of
Use of Secure Identification Credentials in connection with Use of Electronic Means to Process
Applications and Supporting Documentation, available in the World Bank's public website at
https://worldbank.org and “Client Connection”; and (b) to cause such official to abide by those terms and
conditions.

II. Financial Reports and Audits

(i) Financial Reports. The Borrower must prepare and furnish to the Bank not later than forty-five
(45) days after the end of each calendar quarter, interim unaudited financial reports (“IFR”) for the
Project covering the quarter,

(ii) Audits. Each audit of the Financial Statements must cover the period of one fiscal year of the
Borrower, commencing with the fiscal year in which the first withdrawal was made. The audited
Financial Statements for each such period must be furnished to the Bank not later than six (6)
months after the end of such period.

1. Other Information

For additional information on disbursement arrangements, please refer to the Loan Handbook
available on the Bank’s website (http://www.worldbank.org/) and “Client Connection”. The Bank
recommends that you register as a user of “Client Connection”. From this website you will be able to
prepare and deliver Applications, monitor the near real-time status of the Loan, and retrieve related policy,
financial, and procurement information. For more information about the website and registration
arrangements, or if you have any queries in relation to the above, please contact the World Bank by
email at AskLoans@WorldBank.org using the above reference.

Yours sincerely,
Saroj Kumar Jha

Regional Director, Middle East Department
Middle East and North Africa Region

Attachments

1. Form of Authorized Signatory Letter

2. Statement of Expenditure (SOE)

3. Designated Account Reconciliation Statement
4. Cash forecast
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Schedule 1: Disbursement Provisions

Country Republic of Lebanon Section IV.B.2. of Schedule 2 to
Loan Borrower Republic of Lebanon the Loan Agreement.
Number IBRD 82028 | Name of the Project Supporting innovation in Small and | Disbursement Four months after the closing
Medium Enterprises in Lebanon Deadline Date date.
iSMEs Lebano: j

Disbursement Methods Supporting Documentation
Section 2 (**) Methods Available Subsections 4.3 and 4.4 (*%)
w_“mw Payment (Category 6 Yes Copy of Records
Reimbursement Yes Statement of Expenditure in the format attached to Attachment 2
e Statement of Expenditure (SOE) in the format provided in Attachment 2
Designated Account: Yes e Designated Account Reconciliation Statement in the format provided in Attachment 3
e Cash forecast for upcoming 9 months period in the format provided in Attachment 4
Special Commitments Copy of Let f Credit

Type Segregated
Financiet Institution ~ Banque du Liban (Central Bank of Lebanon)

Name

Frequency of Reporting

and specimen

A letter in the Form attached {Attachment 1) shall be furnished to the World Bank at the address indicated below providing the name(s)
signature(s) of the official(s) authorized to sign Applications:
The World Bank

Lebanon Office
Bourie House 119, Abdallah Bayhum Street Marfaa — Solidere, Beirut

Attention: Saroj Kumar Jha, Country Director
Bank’s system Client Ci tion

All Withdrawal Applications and their related supporting documentation shall be electronically sent via the

dated February 2017

** Sections and subsections indicated relate to the Dis ement Guidelil r Investment Financii
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Attachment 1
Form of Authorized Signatory Letter
[Letterhead]
Ministry of Finance
[Street address]
[City] [Country]
[DATE]
The World Bank
1818 H Street, N.W.
Washington, D.C. 20433
United States of America

Attention: [Country Director]

Re: IBRD Loan No. 8202-LE
Supporting innovation in Small and Medium Enterprises in Lebanon
(iSMEs Lebanon) Project)

I refer to the Loan Agreement between the International Bank for Reconstruction and Development
(the “World Bank”) and [name of borrower] (the “Borrower”), dated , providing the above
Loan, For the purposes of Section 2.03 of the General Conditions as defined in the Agreement,
any '[one] of the persons whose authenticated specimen signatures appear below is authorized on
behalf of the Borrower to sign applications for withdrawal under this Loan.

For the purpose of delivering Applications to the World Bank, *[each] of the persons whose
authenticated specimen signatures appears below is authorized on behalf of the Botrower, acting
3individually] *[jointly], to deliver Applications, and evidence in support thereof on the terms and
conditions specified by the World Bank,

This confirms that the Borrower is authorizing such persons to accept Secure Identification
Credentials (SIDC) and to deliver the Applications and supporting documents to the World Bank
by electronic means. In full recognition that the World Bank shall rely upon such representations
and warranties, including without limitation, the representations and warranties contained in the

! Instruction to the Borrower: Stipulate if more than one person needs to sign Applications, and how many or which
positions, and if any thresholds apply. Please delete this footnote in final letter that is sent to the Bank.

% Instruction to the Borrower: Stipulate if more than one person needs to jointly sign Applications, if so, please indicate
the actual number. Please delete this footnote in final letter that is sent to the Bank.

* Instruction to the Borrower: Use this bracket if any one of the authorized persons may sign; if this is not applicable,
please delete. Please delete this footnote in final letter that is sent to the Bank.

* Instruction to the Borrower: Use this bracket only if several individuals must jointly sign each Application; if this
is not applicable, please delcte. Please delete this footnote in final letter that is sent to the Bank.
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Terms and Conditions of Use of Secure Identification Credentials in connection with Use of
Electronic Means to Process Applications and Supporting Documentation (“Terms and
Conditions of Use of SIDC”), the Borrower represents and warrants to the World Bank that it will
cause such persons to abide by those terms and conditions.

This Authorization replaces and supersedes any Authorization currently in the World Bank records
with respect to this Agreement.

[Name], [position] Specimen Signature:
[Name], [position] Specimen Signature:
[Name], [position] Specimen Signature:
Yours truly,
/ signed /
{Position]
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Statement of Expenditures (SOE) for all other expenditures

Attachment 2: form of Statement of Expenditures

Payments made during the period from to Loan
Ne.:
Application No.:
SOE No.:
1 2 3 4 5 6 7 8 9 10
Item Category Type of Good or Service Currency Currency and % Financed Amount Currency and Exchange Remarks
No* {CWIGO/CS/OP/TR}/ and Total Total Amount by Eligible for Amount Paid Rate
Brief Description Amount of of Invoice IBRDADA/TF | Financing (5 x from
Contract Covered by 6} Designated
Application Account (if
{netof Applicable}
retention)
TOTALS
x
Supporting documents for this SOE retained at
o (location)

* jterns should be grouped by category; or alternatively, a separate SOE form may be used for each category
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Attachment 3
DESIGNATED ACCOUNT RECONCILIATION STATEMENT

LOAN/CREDIT/PPF/COFINANCIER NUMBER
ACCOUNT NUMBER WITH (BANK)

1. TOTAL ADVANCED BY WORLD BANK (OR COFINANCIER)

2 LESS: TOTAL AMOUNT RECOVERED BY WORLD BANK -

3. EQUALS PRESENT OUTSTANDING AMOUNT ADVANCED TO
THE DESIGNATED ACCOUNT (NUMBER 1 LESS NUMBER 2)

4. BALANCE OF SPECIAL ACCOUNT PER ATTACHED BANK
STATEMENT AS OF DATE

5. PLUS: TOTAL AMOUNT CLAIMED IN THIS
APPLICATION NO. s *

6. PLUS: TOTAL AMOUNT WITHDRAWN AND NOT YET CLAIMED .
REASON: + *

7. PLUS: AMOUNTS CLAIMED IN PREVIOUS APPLICATIONS
NOT YET CREDITED AT DATE OF BANK STATEMENTS

APPLICATION NO. AMOUNT *

SUBTOTAL OF PREVIOUS
APPLICATIONS NOT YET CREDITED +

8. MINUS: INTEREST EARNED - N

9. TOTAL ADVANCE ACCOUNTED FOR (NO. 4 THROUGH NO. 9)

i

10. EXPLANATION OF ANY DIFFERENCE BETWEEN THE TOTALS APPEARING ON LINES 3 AND 9:

11, DATE: SIGNATURE:

TITLE:
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CASH FORECAST
9-month period
Cash forecast per component Quarter | Quarter | Quarter | Total
1 2 3
1 Sub Total Component 1
2 Sub Total Component 2
3 Sub Total Component 3
TOTAL
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TO: Republic of Lehanon
11.EL Dr. Ghagi Wazni
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"The World Bank

TTERIATIONAL DEVELOPMENT ASSOCIATION
Sk Kaiag I

Ragionat Direator, Middle East Depastroent

“Middie Bt & Norily Al Region

Mz, Ghazi Wazmi
Minister of Finance
Ministryof Finange
RepublicofLebanon

TERNATIONAL BANK FOR RECONSTRUCTION AND DEVELGAMENT
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(e)

establish and maintain an ISME-COVID Seléction: Comymittee, in-a form and with
functions, stafﬁng, resouress, terins of reférence and qualifications satisfadtdry to
the Bank, to assesstiiecreditwotthiness and commerciat:-feasibility of applications.
for the Emergenéy Grarits and Bmergency SoftLoarts, arid sélect Bligible, COVID
Financing: Recxplents based.on the: ohgﬂ:ihty cntena set:forth in the POM:

establish and mdintain an iSME’ »COVID Advisory -Committee, consisting of
relevant health esxperts with functions, stafﬁ.ng, Tesowrces, terms of referénce and
qualifications: satis] o'the Bank, to review and:pricritize the applxcatxons for:
the Emcrgenoy Grants.and Emérgenoy Soft Loan; based on the eligibility criteria
set fotth.in fhe’ P@M ‘atid ‘advise the iSME: COVAD Sélection Camaﬁrtee

_ accardmgly,

4, Pa.:agraphs B. l(e) and BII{f] of Scctton ] of Schedule 2.1 are.heteby amcndcd iand; xeplaced
iniits entirety a§ follows! _

(g

gt

A Paraggaph 1) of Sectip
follom

_ after-the Ckosmg« ate:

' .'4,'le Tnestmients;

‘Rafalat shall ngth
'be liable t
Bmergenty 8o

‘Kafalat, shall m‘cum
twelve: (12) ¥

agres;”

ofiSiediile 2'is heteby amended:and xeplhedd in s entirétyias

Concept Developiient: ‘Grants, Em,etgexxcy Grants, Eitickgditcy, T
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"Category - Amount Affer T Percentiof Expenditures to -
‘ : Reallocation be fmanced (mcluswe of
(US$) Taxés) -

(1), Goods, non-consulting services, and
congultants” services for Concept

osts, Teaining and
¢ ntal Fees for Part 2 of the Pro_}ect

Development Grants (CDGs)vndePaxt | 000000 4 100%
1(a) of the.Project. 1.
(2) Eligible Investménts under Part 1(b) oannang b g
of the Project . '12’00'0’000’, i 100%
(3} Goods; onvconstﬂbngscmces, and | I

services, audit, Inerémental. 2,425,000 g 100%
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fo ‘seréen.aiid-assess the. potential adverse. environmental and wocial-tisks dnd irpacts
{including health and safety issues)-of Project activities, ‘adopt measures to gvoid, reduce,
mitigate or offSet environmental and-social adversefisks and-itnpacts, procedural, budget
and institational arrangements and ‘actions rieeded 'to implement - these ‘megsures, and
information‘on the agency or agencies responsible for: addressing the ijects’ tisks and
impacts; as:well as for the preparation. of environmentsl-and-sodial management plans,
such-frameworkmay be amended by the Borrower fromi tirie to time, with the prior written
agreement of the Bank.

“PPE” means Personal. Protective. Equxpment d&mgned to protect. the wearer's- body. from
igjury'or. mfection
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The Wﬂrld Bank et Boude House 119, 3% Floar Tek: {961-1) 963300
@mmczmbamwmags‘ggxttsrgugrxoa‘x:mn DEVELOPMENT: i Fo 9611 965433
INTERNATIONA DEVELOPMENT ASSOCTATION ¥ Sollieee st ‘sibalqaivos .
Savdj Kdsr dbz BE 3 ’
Reglons! Directmr, Middle Exst Depatiment Befu
- Middls Exst & North Aficx Reglon

April §, 2020

Dr. Khatér Abi Habib
Geriéral Manager
Kafalat s.a.l.

‘Beiruf; Lebanion,
(Fransmission by émail: khiter

Re::Supporting Tnnovation ir m EnferprigesProject .

S
i
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positivelistof COVID siaterials ssd télatéchdervices cligibleifer financing wnder

detailed procurément arrangements;

detailed financial management and disbursement arrangementy and audit
'p:oce'dmes;

reporting, mdmtonng and evaluation. arrangements;

eligibility: cntem and procedures for the-selection of Eligible. COVID Fmancmg :
Recipients;.

tompldtes.of thetelevant Bmergency Grant Agreeiments and Eniergency Soft Eoan
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Finanding Recipient'to: {A) carry out'the-activities for which the. Bmergenoy Granf was
gratted: with due diligence and’ efficiency and in accgrdance with -sound “technical,
econonnc,ﬁnancxal, managerial, environmental arid social standard (mclndmvSa.feguards
Instmmcnts) and practices satisfactery to the Bank,’ includmg. sccordance-with ithe
provisions of the Anti-Corruption Guidélines. applicable to recipicnts of loan. proceeds
other thani.the Borrower; (B) provide, promptly 4s:needed, the resonrces required for'the
puzpose; (C) procure the goods and servicesto be: ﬁna.nced out the Bmergency Granfin .
accopdance with the provisions. of this Agreement; (D) maintain a- ﬁnancml fnanagement
system and prépare financial statemeiitsin acoordance with conmsfcnﬂ‘ hedaccounmng
‘standards acceptable to' the - Bank, beth iri a‘manner adequatc to; roflect its epefa’aons,

shiall ensure that tie. Emergency Grant dogs not excqqd"" '
Fmancmg Recxpxcnt K
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Bligible COVID Financing Rept fent fo: (A) .carry 6ut: the activities for whxch the A
Bmergency Soft Loan was granted th due diligence and efficiency- andv"

€3, =$§féguaras
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()  thereafter adopted and-publisly disclosed.

3. Kafdlat shall take aH measures necéssary on its: pazt to regularly. collect, compﬂe and
sitbmit to the Bank, as part of the six-monthly reports referred to in Secnon ILA: below
reports.on the statug of compliance with the Safeguardl’mtmmems giviog. detmis of;

(8  measures takeum ﬁlrthsrance,of such.Safegyard Jastrumerits;

(b) any event or condition which interferes. or threatens to- initerfere: withthe smooth
implementation of such Safeghard Instmments, zmd

- {8} . remedial measm;es taken orrequxrcd 1o be taken to:address suckx cvem oL
- condition. .

.4, Byceptasthe Borrower‘ and the: Ban.k sha}l- eth_ I

it
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Please:confirm your agreement:to the. foregeing by sxgrung the foizn of:confirmation set
forth ‘below, and returning one (1), fully ‘executed. ongmal of thig a.mendment letter to us and.
retaining one (1) original of the letier for your reécords. This amendient letier shall become

effective asof the date of countersignatire.

Yours sincerely,

"INTERNATIONAL BANK FOR REGONSTRUGTION, AND:DEVELOPMENT
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The World - Bank.

INI'ERN (ONAL BANK FOR Bourie Heuse 119,
B CTION AND DEVELOPMENT o Figor

H‘ITERNATIONAL DEVELOPMENT Abdaliah Baghum
ASSOGTATION Stiest:

Saroj Kumar Jha Marffad, Solidere.
Regional Dirsttor, Middle Bast Départruent P:0. Box 11-8577
Middle'Bast & North. Africa Region Bejrut; Lebanon
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